October 14, 2021

Happy Fall from your Team at Veritas!
As we enter 4Q21, I want to connect with you on current news, ongoing developments, and provide
an update on market performance:
• In the news:
o The main headlines from Capitol Hill include a scaled-back Infrastructure Plan proposal
and also an interim agreement that will push the debt ceiling deadline back to Dec. 3rd
o The Federal Reserve (Fed) indicated at its September meeting that tapering of asset
purchases is likely to begin in November and continue into 2022
o In China, debt crisis concerns surprised the markets when one if the largest real estate
development companies created insolvency fears
o Equity Market strength has broadly continued for 2021 with continued expectations for
strong economic growth, a rebounding labor market, rising consumer demand, strong
earnings, and continued policy support (both ﬁscal and monetary)
o Inﬂation expectations have increased for many of the same reasons listed above,
causing some recent market turbulence:
• In September we had the ﬁrst negative return for the S&P 500 since January
2021
• Developments to monitor:
o The Fed and inﬂation – beyond the pending tapering of QE measures, investors are
closely monitoring the Fed for more clarity on when they may begin to increase interest
rates because this would be the next step towards removing more liquidity from the
markets to fend oﬀ inﬂation
• Contributing to inﬂation concerns is strong consumer demand, higher oil prices, global supply chain disruptions, re-openings,
and an improved labor market
o 3Q earnings season is about to begin and it will be interesting to see the impact from
the waning Delta variant, potential tax increases, continued supply chain issues and oil price volatility
o Last Friday’s employment report was softer than expected but the markets remained stable. This may allow the Fed to taper at a slower
pace, causing interest rates to rise less in the short term, and provide another boost to equities.
• Market Performance for 3Q21 (7/1/21-9/30/21) and YTD (1/1/21-9/30/21):
o Equity Benchmarks 1
• S&P 500 (US Large Caps): +0.6% (3Q) and +15.9% (YTD)
• MSCI EAFE (International Developed): -.5% (3Q) and +8.4% (YTD)
· In September we had the ﬁrst negative return for the S&P 500 since January 2021 causing mixed equity market results
for the quarter, but returns have remained strong for the year
o Fixed Income Benchmark 2
• ICE BofAML US Corp & Govt 1-10 Yr A-Rated (Bonds): -.1% (3Q) and -1.0% (YTD)
· Fixed Income markets have seen some upward volatility in interest rates causing pricing pressures for bonds
o Alternative Investment Benchmark 3
• HFRX Global Hedge Fund Index (Alternative Investments): +.2% (3Q) and +8.0% (YTD)
Our portfolio is positioned well to capitalize on these strong market performance ﬁgures as we have exposures to all of these areas, and when we
consider the risk management and diversiﬁcation beneﬁts within our portfolio, we are pleased with our results on both an absolute and relative
basis.
I will continue to monitor all market developments with a particular focus on the Fed and inﬂation readings, employment levels, tax policy, and the
overall economic landscape.
As always, thank you for your trust and conﬁdence in our Team!
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